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1. THE NICTA REGIME

- Key structural Elements

Effective from Succession Date of 29th October 2011
Key structural elements

Wholesale Access Regime

» Extend existing regime to inferconnections services as well as other
declared services:
« Process for declaring additional services:
¥ declaration criteria: balance competition and investmeni incentves
¥ MNICTA makes recommendation fo Minister
+ Negoliate/arbilrate model on terms of access
#  prescribed pricing principles
* NICTA can determine dispute on terms & conditions

{N;CTA Institutional arrangements
NICTA as the new ICT industry specific regulator
With all ex-ante functions & powers

PANGTEL to be disbanded
ICCC to continue competition role

OPEN COMPETITION

Key policy objective, to be:
s Comprehensive
 Timely: subject to new regulatory structures and transition

Domestic International

»  MNot sector specific + Liberalisation of gateway
* Underpinned by licensing regime |, pryides competitive options

Encourages Telikom commarcial responsa

Retail regulation
»  With competition and efficient wholesale
1 regulation may be no need for retail regulation
= MNICTA may interrene to protect consumers to
regulate retail price and service if thera is
markel power and consumer harm

Operator and Radcom licensing
Move away from technologically specific, vertical licensing
Totally new horizontal licensing regime

Technologically neutral horizontal licensing structure
Facilitate new entry and expansion

Create commercial opportunities and consumer benefit
Radiccommunications licensing permits spectrum market
NICTA to administer both operator and radcom licensing

Universal Access and Service regime

= Create a new UAS regime for unsenved and underserved

+ Retains mandatory roll-out

« Establish a UAS Fund administered in an accountable &
Iransparent way

= UAS levy (not before 1 Jan 2011) at rate io be determined

" ® & % & & 8
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2. INSTITUTIONAL ARRANGEMENTS

Dual regulatory regime

ICCC PANGTEL
Multi-sectoral PANGTEL — sector
(economic and specific (spectrum
social regulatory and technical
functions) regulatory functions) .
and Broadcasting
licensing and

Technical Regulation

Succession Date

(29 October 2010)
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Converged Regulator

NICTA

Converged sector-
specific regulator

NICTA will be responsible for all ex ante
regulation of the ICT industry in Papua New
Guinea;

ICCC retains functions & powers under
ICCC Act 2002 and will apply general
competition law to the ICT industry but no
longer regulates the ICT industry on an ex
ante basis.
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3. ICT LICENSING REGIME

Content Licence ‘

Operator Licences Applications Licence

Network Licence

ICT Licences Spectrum Licence

Radiocommunications

Licences Apparatus Licence

Radiocommunication
s Class Licence

Cabling Licences ‘

There are two separate regulations under the new regime:

» The National ICT (Operator Licensing) Regulation 2010, which focuses on operator
licensing and the obligations of operator licensees; and

» The National ICT (Radio Spectrum) Regulation 2010, which deals with
radiocommunications and the obligations of radiocommunications licensees.
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3. ICT LICENSING REGIME (Cont..)

- ICT Radiocommunications Licensing

New ICT Radiocommunications Licenses
Spectrum License

Old Radio Station

Licenses
4 . Spectrum licences are tradeable (Market), long-term licences that delegate
." - management of a segment of spectrum to the spectrum licensee;
.kSPE'ﬂ"”.m'E’-"I"'P”“m «  May be allocated by NICTA on a market basis and/or administrative basis;
. Licences « Licensees may deploy any apparatus within their designated spectrum;
(issued by PANGTEL) « Issued for a period of between five (5) to fifteen (15) years;
. Only issued in frequency bands designated for spectrum licensing.

Apparatus License

Apparatus licences are short-term licences that are issued to an apparatus
licensee to authorise the ownership & operation of a particular type of apparatus;
Only allocated by NICTA on an administrative basis;

Are processed in the order received, subject to interference issues;

Issued for a period of up to five (5) years;

Cannot be issued in bands designated for spectrum licensing.

Skation Licences

Bulk radio stathon Heansas
(Specirum Licences)

Class License

Class licences are generic authorisation that allow any person to operate specified
types of equipment within the conditions of the class licence;

Not issued to individuals, but generic authorisations within terms & conditions;

Do not need to be applied for and no licensing fees are payable;

Common frequencies used by apparatus operated under common conditions;

Can apply to bands subject to spectrum licensing or apparatus licensing.
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3. ICT LICENSING REGIME (Cont..)

Old Carrier Licensing Regime
'

" Talecommunications Licencas

ssuad by the ICCC)

Vertically structured,
Technology and service specific

Licemnce

Frivate Metwaork Class
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- ICT Operator Licensing

New ICT Operator Licensing Regime

Individual or Class

Content License , \1aet Segment

Individual or Class

Application License in Market Segment

Individual or Class

Network License in Market Segment

Horizontally structured,
Technology and Service neutral
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4. OPERATOR LICENSES SUMMARY

O Summary of Operator Licenses issued

Individual Network (Gateway) License 10
Individual Network License 30
Individual Applications License 26
Individual Content License 17

Registered Class Licensees (Private / non-com.) 31

For detailed listing refer to NICTA Public Register
www.hicta.qov.pqg/public reqister/operatorlicenses
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S. PUBLIC ENQUIRIES

Public Inquiries pursuant to s. 131 (7)

* Retail Service Determination

Mobile Termination Rates

International Connectivity Services

Internet Charges (Internet Exchange Point (1XP))

Facilities access services associated with mobile
network facilities (including telecommunications
transmission towers) / Domestic inter-network mobile
roaming services
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